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INDEPENDENT AUDITORS' REPORT

To the Honorable Chair and Members of the Governing Board
Glendora Community Redevelopment Agency, California

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Glendora Community Redevelopment Agency (Agency), a component unit of the City of
Giendora, California, as of and for the year ended June 30, 2008, which collectively comprise the
Agency's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the Glendora Community Redevelopment Agency's management. Our responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining, on-a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In accordance with Government Auditing Standards issued by the Comptroller General of the United
States, we have also issued our report dated December 11, 2006 on our consideration of the Glendora
Community Redevelopment Agency's internal control over financial reporting and on our tests of its
compiiance with certain provisions of laws, reguiations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of
our audit.

The Agency has not presented a management's discussion and analysis that accounting principles
generally accepted in the United States of America has determined is necessary to supplement, although
not required to be part of, the basic financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the Glendora
Community Redevelopment Agency as of June 30, 2006, and the respective changes in financial position
thereof for the year then ended in conformity with accounting principles generally accepted in the United
States of America.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Agency's basic financial statements. The combining project area statements and
computation of low and moderate income housing funds excess/surplus are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a
whole.
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AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Chair and Members of the Governing Board
Glendora Community Redevelopment Agency, California

We have audited the financial statements of the Glendora Community Redevelopment Agency, California,
as of and for the year ended June 30, 2006 and have issued our report thereon dated October 19, 2006.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Glendora Community Redevelopment Agency's
internal control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide an opinion on the internal control
over financial reporting. However, we noted certain matters involving the internal control and its operation
that we consider to be reportable conditions. Reportable conditions involve matters coming to our
attention that relate to significant deficiencies in the design or operation of the internal control that, in our
judgment, could adversely affect the City of Glendora’s ability to initiate, record, process, and report
financial data consistent with the assertions of management in the financial statements.

Cash and Investment Reconciliations

During the audit, we noted that the Bank Statement Reconciliation for the main general account was not
reconciled to the general ledger. Most of the problems encountered within the area of cash can be
avoided if a proper system of checks and balances is incorporated into the City's procedures. We
recommend that all of the bank accounts be reconciled monthly to the general ledger and that all
reconciling items be promptly investigated and adjusted with adequate explanations. The current format
of the bank reconciliation makes reconciliation of the general ledger balance and the bank balance
difficult. We recommend that the bank reconciliation format be changed to make reconciliation of these
items easier. We can provide a standard bank reconciliation upon request. We suggest that a member of
management review the bank reconciliations for any unusual items, investigate and fully resolve any such
items, verify the balance reported on the bank reconciliation coincides with the general ledger, and
document his or her approval by initialing the form.

We understand that the new accounting software system changed the bank reconciliations process
previously in place which contributed to the delay in the timely reconciliations. We believe implementing
the procedures discussed above will contribute to the efficiencies of the accounting department.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and,
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accordingly, would not necessarily disciose all reportable conditions that are also considered to be
material weaknesses. However, we believe none of the reportable conditions described above are
.material weaknesses.

Comptliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the Glendora
Community Redevelopment Agency are free of material misstatements, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.
Such provisions included those provisions of laws and regulations identified in the Guidelines for
Compliance Audits of California Redevelopment Agencies, issued by the State Controlier and as
interpreted in the Suggested Auditing Procedures for Accomplishing Compliance Audits of California
Redevelopment Agencies, issued by the Governmental Accounting and Auditing Committee of the
Californiz Society of Certified Public Accountants. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards issued by the Comptrolier General of the United
States. ‘

This report is intended for the information of the governing board, management and the State Controller.
However, this report is a matter of public record and its distribution is not limited.
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GLENDORA COMMUNITY REDEVELOPMENT AGENCY

STATEMENT OF NET ASSETS
JUNE 30, 2006

Assets:
Cash and investments
Receivables:

Tax increment

Interest

Loans and notes

Total Receivables

Due from other governments
Deferred charges
Restricted assets:

Cash and investments

Cash and investments with trustees

Total Assets

Liabilities:
Accounts payable and accrued expenses
Due to other governments
Other current liabilities
Long-term liabilities:

Due within one year

Due in more than one year

Total Long-Term Liabilities

Total Liabilities

Net Assets:
Restricted for:

Community development
- Debt service
Unrestricted

Total Net Assets

See Notes fo Financial Statements

Governmental Activities

$ 668,311
400,069

903,485

$ 1,395,000

32,621,329

$

34,264,292

1,971,865
23,834
918,070

1,030,605
636,426

38,845,092

1,527,659
157,224
30,056

33,916,329

35,631,268

4,414,728
7,566,398
(8,767,302)

$

3,213,824




GLENDORA COMMUNITY REDEVELOPMENT AGENCY

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2006

Functions/Programs
Governmental Activities:
General government
Community development
Interest on long-term debt
Contributions fo other governments
Other

Total Governmental Activities

General Revenues:
Taxes (net of pass-through payments)
Use of money and property
Total General Revenues
Change in Net Assets
Net Assets at Beginning of Year

Restatement of Net Assets

Net Assets at End of Year

See Notes to Financial Statements

Expenses

Program Revenues

Charges for
Services

Operating

Capital

Net (Expense)
Revenues and
Changes in
Net Assets

Contributions Contributions Governmental
and Grants

and Grants

Activities

$ 2,049,224
1,692,237
1,586,277

501,635
359,243

$ (2,049,224)
(1,592,237)
(1,586,277)

(501,635)
(359,243)

$ 6,088,616

R

(6,088,618)

5,221,160

1,344,286

6,565,446

476,830

2,836,814

(102,820)

$ 3,213,824



GLENDORA COMMUNITY REDEVELOPMENT AGENCY

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2006

Assets:
Cash and investments
Cash and investments with trustee
Receivables:
Tax increment
Interest
Loans and notes
Due from City
Restricted cash

Total Assets

Liabilities and Fund Balances:
Liabilities:

Accounts payable

Due to City

Due to other governments
Deferred revenue

Wages Payable

Total Liabilities

Fund Balances:
Reserved:
Encumbrances
Restricted cash
Unreserved:
Designated:
Debt service
Continuing projects
Undesignated

Total Fund Balances

Total Liabilities and
Fund Balances

See Notes to Financial Statements

Capital Projects

CRA Area #1 CRA Area #3
Combined
L.ow and Moderate
Housing Project Project

$ 4,184,813 $ 19,116,060 $ 4,670,892
- 466,881 -

133,662 - -
102,882 27,717 116,871
874,889 28,596 -
8,920 14,914 -

$ 5,305,166 $ 19,654,168 k $ 4,787,763
$ 10,609 3 455,102 $ 27,997
874,889 28,596 -
4,840 13,119 9,229
890,438 496,817 37,226
13,908 2,348,245 -

- 1,000,000 -

4,400,820 15,809,106 4,750,537
4,414,728 19,157,351 4,750,537

$ 5305166 $ 19,654,168 $ 4,787,763




GLENDORA COMMUNITY REDEVELOPMENT AGENCY

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2006

Assets:
Cash and investments
Cash and investments with trustee
Receivables:
Tax increment
Interest
Loans and notes
Due from City

o e

Resftricted cash

Total Assets

Liabilities and Fund Balances:
Liabilities:

Accounts payable

Due fo City

Due to other governments
Deferred revenue

Wages Payable

Total Liabilities

Fund Balances:
Reserved:
Encumbrances
Resftricted cash
Unreserved:
Designated:
Debt service
Continuing projects
Undesignated

Total Fund Balances

Total Liabilities and
Fund Balances

See Notes to Financial Statements

Debt Service

CRA Area #1 CRA Area #3
Other Total
Tax Tax Governmental Governmental
increment Increment Funds Funds

$ 2,868,653 $ 3,413,882 $ 9,092 $34,264,292
- 92 168,453 636,426

317,133 193,023 24,493 668,311
69,767 82,719 113 400,069

- - - 903,485

- - - 23,834

- 1,030,605 - 1,030,605

$ 3,255,553 $ 4,720,321 $ 204,051 $37,927,022
$ 298,456 $ 269,826 $ 20,287 $ 1,082,277
- - 130,619 130,619

17,603 8,079 923 26,605

- - - 903,485

- - 2,768 30,056

316,059 277,905 154,597 2,173,042

- - 206,525 2,568,678

- 1,030,605 - 1,030,605

2,442,008 - 168,653 2,610,661

- 2,000,000 - 3,000,000

497,486 1,411,811 (325,724) 26,544,036
2,939,494 4,442,416 49,454 35,753,980

$ 3,255,653 $ 4,720,321 $ 204,051 $37,927,022




GLENDORA COMMUNITY REDEVELOPMENT AGENCY

GOVERNMENTAL FUNDS

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS

JUNE 30, 2006

Fund balances of governmental funds $ 35,753,980

Amounts reported for governmental activities in the statement of net assets are
different because:

Deferred revenue is present in governmental fund financial statements to
indicate that receivables are not available currently; however, in the Statement of
Net Assets these deferrals are eliminated. 903,485

Bond issuance costs is an expenditure in the governmental funds, but it is
deferred charges in the staternent of net assets:

Debt issuance costs on bonds issued 978,175
Amortization over life of new bonds through end of fiscal year (60,105)

Long-term liabilities, including bonds payable, are not due and payable in the
current period and, therefore, are not reported in the funds

Bonds payable (30,565,000)
Loans from City (3,478,400)
Unamortized original issue discount or premium 127,071

Accrued interest payable for the current portion of inferest due on Tax Allocation
Bonds has not been reported in the governmental funds. {445,382)

Net assets of governmental activities $ 3,213,824

See Notes to Financial Statements
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